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1. ECONOMIC COUNSELOR AND PAN AMERICAN REPRESENTATIVE MET 
WITH DIRECTOR GENERAL CIVIL AVIATION MAY 14. IN PROTRACTED 
AND FRIENDLY DISCUSSION GOI REPS STATED THEY HAD SO FAR TAKEN 
NO STEPS TO DEAL WITH PAN AMERICAN DIFFICULTIES BUT WERE 
PREPARED TO SUPPORT RESOLUTION OF THESE PROBLEMS IF THEY COULD 
BE WELL DOCUMENTED. MOST OF THE PRACTICES TO WHICH PAN AMERICAN 
(AND WE) OBJECT ARE ADMINISTERED BY THE MINISTRY OF FINANCE 
AND/OR THE RESERVE BANK OF INDIA AND WE WILL HAVE A DIFFICULT 
JOB IN GETTING ALL ELEMENTS OF THE GOI TO FOCUS ON THEM. 

2. DURING THE NEXT FEW WEEKS EMBASSY IN CONJUNCTION WITH PAN 
AMERICAN WILL DRAFT MORE DETAILED PRESENTATIONS ON MOST OF THE 
POINTS LISTED IN NEW DELHI'S A-148. WE PROPOSE TO BREAK THESE 
POINTS INTO TWO CATEGORIES. FIRST, THOSE WHICH IN OUR OPINION 
ARE CLEARLY VIOLATIONS OF THE SPIRIT AND LETTER OF THE BILATERAL 
AND, SECOND, THOSE THAT WOULD APPEAR RESTRICTIVE UNDER A MORE 
GENERAL EQUITY AND RECIPROCITY INTERPRETATION. THE GOVERNMENT 
OFFICIALS QUESTIONED SOME OF THE FACTS BEHIND CERTAIN OF THE 
COMPLAINTS, E.G., COMPLAINT NUMBER FOUR AND WE WILL CONFIRM 
WHETHER IT STILL REMAINS VALID. WE WILL PROBABLY SUGGEST OMISSION 
OF TWO ITEMS, ITEM NUMBER 5 SINCE IT IS FACTUALLY AND POLITICALLY 
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10 BECAUSE IT IS SIMPLY TOO BROAD TO DEAL WITH ON A BILATERAL 
BASIS. 

3. ECONOMIC COUNSELOR WOULD LIKE TO DISCUSS WHOLE RANGE OF 
PAN AMERICAN DIFFICULTIES AS WELL AS ANY LEVERAGE UNDER 
EXISTING US AVIATION LAWS AND POLICIES WITH DEPARTMENT, CAB AND 
PAN AMERICAN WHEN HE VISITS WASHINGTON IN MID JUNE. 
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